On February 14, 2005 Board Member Debra Robinson asked the following question regarding February 16, 2005 Board Item RE2 (Request For Additional Funds - Purchase Property - Tradewinds MS):

Question #1:  Please explain the amount presented- 47 acres x 7K (difference between our evaluation and jury verdict)= $329k right?

Response #1:  The Tradewinds Middle School site is 47 acres.  The jury verdict of $142,000 per acre was based on 14.27 acres of the 47 acre assemblage for which we were unable to settle out of court.  

The $700,000 represents the amount of dollars over and above what was previously authorized by the Board.  The additional costs represent attorney fees, expert witness costs, court costs and the increase in land cost over the original appraised value.  Therefore, the $700k is more than just the difference between the appraised value and the jury verdict.

As indicated on the attached spreadsheet, the final average cost worked out to $166,383 per acre which is approximately 23% above the appraised value of $135,000 per acre.  Attorney fees, expert witnesses and court costs drive up the cost of site acquisition which is the reason why we sometimes recommend that the Board pay or settle for slightly above the appraised value.  In the long run this saves the School District both time and money.
Joseph Moore

Chief Operating Officer

